
Comments on the SB100 Draft Version Provided to the 
MAGP Board for the May 22, 2015 Meeting 

 
“Comments on the latest version of SB 100: 

1.       Overall there have been significant improvements made.   
2.       Having the PILT addressed for construction phase is good. 

a.       The issue of “impacts” during construction may need to be better defined or some 
parameters established. 

3.       There are a lot of questions on how best to implement the legislation and the MAGPRB role.  Can 
this issue be added to the agenda for this week’s call or to the next meeting agenda.  We need to better 
define critical tasks that the board has not addressed.” 
 

Bob Bartholomew, City & Borough of Juneau 
 

 
“I am responding to your request for comments regarding the updated draft SB100 language on behalf of 
the North Slope Borough. The Borough is concerned that the new language is not at all clear that there 
has to be an agreement between the taxpayers and the municipalities. Rather, the language in 43.56.060 
states that the commissioner “may” not “must” negotiate with natural gas transportation project owners, 
municipalities and other property taxing entities on an alternative payment structure. Additionally, the 
language does not indicate a mechanism for negotiation. The Borough believes that any negotiation 
should be undertaken by a fairly structured board with adequate representation from impacted 
municipalities.  Even more troubling is that an agreement negotiated by the commissioner is “not 
effective unless the legislature authorizes the governor to execute the agreement.”  The Borough does 
not support this requirement. Finally, the Borough believes any payment-in-lieu of tax methodology 
should be codified in statute.” 
 

Mayor’s Office, North Slope Borough 
 

“The MAGP Board function of providing recommendations for changes to tax statute, as articulated in 
SB 138, should be guided by the Heads Of Agreement. Under the Project Enabling Terms of the HOA 
(Section 9.3.1), clear direction is provided toward a Payment In Lieu of Taxes system based upon gas 
thoughput.  
 
In reviewing the new version of SB 100 it appears that the newly added Section 2 (h) provides a 
mechanism for such a payment system. I applaud Commissioner Hoffbeck for responding to the 
concerns voiced regarding the first SB 100 version, and its’ lack of any PILT language. Concerns remain 
regarding the high hurdle placed upon the implementation of this PILT system. As this is the primary 
system articulated in the HOA, it does not seem reasonable to place additional burdens on its usage. 
Section 2 (h)(3) requires such a payment, which was negotiated by the commissioner and approved by 
the municipality and the project sponsors, to be approved by both the legislature and the governor. As 
this legislative session demonstrated, even the most basic functions can be fraught with pitfalls.  
So, let’s please consider those additional high hurdles.  
 
Overall, I am pleased with the new language and am disappointed I will miss the teleconference, for I 
would surely be better informed. If minutes could be taken, I would appreciate it.” 
 

Clay Walker, Denali Borough 
 






